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Abstract: 

Free Trade Agreement is a gift of development with a dear cost to bear on the other hand. Its existence 

marks from the first free trade agreement, the Cobden-Chevalier Treaty, which was put in place in 1860 

between Britain and France which led to successive agreements between other countries in Europe. The 

scope and implementation of FTA does not mere restrict to developed countries but plays a vital role in the 

developing economies. On the verge of introduction to WTO and the replacement of GATT, lead the system 

to break barriers between people and trading systems of partnering economies. While, India’s significant 

contribution and gains amidst the trading partners amounting to structural changes in the relations with the 

WTO members in and around Asia, the favorable and unfavorable impacts on the domestic producers of the 

goods and services, investments, government procurements etc. listed in the FTA are covered in the ambit of 

my study. Our approach on the FTAs within Asia and that of European Union on the contrary is to highlight 

the trends of economic proliferation and depletion with respect to sectoral and economy as a whole. This 

paper emphasizes on how the free trade agreements function and result as a catalyst to foreign affairs and 

relationships in Asian and European countries individually, with less or more impact on GDP, customs and 

duties, economic infrastructure, intellectual property rights, investments, profitability and more. 

This paper analyses the facts and figures from selected free trade agreements in Asia and European Union 

and provide remarks on the key differences between the same as in the developed and developing 

economies, along with bringing light on the role of trade protectionism and AATMANIRBHAR Bharat (Self-

Reliant India) as a boon or bane in executing favorable FTAs in Asian and European Nations resulting in 

economic cooperation and trade liberalization proven positive. 
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Introduction: 

What is Free Trade Area and Free Trade Agreement? 

A free trade area lies in the belt of countries that have signed a free trade agreement for removing the trade 

barriers with respect to tariffs or quotas between them. Free trade areas resort to promotion of international 

trade and acts as a stimulus for international division of labor and specialization, however the associated 

gains build the sustainability of such agreements with partner countries. There are two types of free trade 

agreements namely bilateral and multilateral. The trading patterns differ from having 2 countries as trade 

partners in bilateral FTA and 3 or more countries in the multilateral FTA. It is understood that the rounds of 

negotiations are much complicated and more in the multilateral FTA than the bilateral FTAs. These free 

trade areas come with some criticism relating to increase in costs, economic integration and restraining of 

free trade in an artificial manner etc. The concept of free trade comes with gift of development as well as a 

dear price to bear, as the policies related to trade protectionism known as self-reliant nation that supports the 

domestic producers to survive in the competitive world is completely contrasting to the free trade 

agreements. However, the opinions differ from each individual, the free trade agreements still operate in 

various countries with an increasing in trend since inception. 

What to include in an FTA? 

a. Reduction or Elimination in the Tariffs 

b. Intellectual Property Protection 

c. Government Procurements 

d. Service Exporters 

e. Fair Treatments for Investors 

 

“This view was first popularized in 1817 by economist David Ricardo in his book, "On the Principles of 

Political Economy and Taxation." He argued that free trade expands the diversity and lowers the prices of 

goods available in a nation while better exploiting its home-grown resources, knowledge, and specialized 

skills.”  

https://socialsciences.mcmaster.ca/econ/ugcm/3ll3/ricardo/Principles.pdf 
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Objective of the Study: 

1. To equip knowledge on the current FTAs of India. 

2. To study the difference in impact of FTA in Asian Nations and European Union. 

3. Key Differences – Developing and Developed Economies for Trade Agreements 

4. To understand India’s Recent Trade Profile in detailed version for more understanding. 

Pros and Cons of Free Trade Agreements – basic and literal sense 

Point of Difference Explanation Pros/Cons 

Economic Efficiency FTAs improve economic efficiency and build integration between 

countries when comparative advantages on the goods and services 

the fellow trade partners are experts in procurement is at optimum 

utilization with lowering the prices and increasing the availability 

with no duties and tariffs. 

PROS 

Job Losses Specialized labour is an opportunity for exporter but a threat for 

importer country as it doesn’t protect the domestic jobs that the 

labors lose due to the said FTAs in operation. 

CONS 

Less Corruption Barriers to trade creates scope and access to increased political 

corruption, whereas in FTA the powerful interest groups convince 

the governments to grant them special protections like tariffs, while 

less powerful groups have to go it alone.  

PROS 

Free Trade Isn't 

Fair 

Economists may envision a society where trade barriers vanish 

entirely, but free trade agreements are negotiated and signed by 

politicians with their own interests to worry about. As a result, the 

agreements usually are immense documents full of loopholes and 

rules that create big advantages for established businesses.  

CONS 

Reduced Likelihood 

of War 

One strong advantage is that free trade reduces conflict by 

encouraging countries to rely on each other for foods and 

services. Some economists have argued this interdependence 

makes wars much less likely, since neither side would want to risk 

losing access to the other's markets. 

PROS 

Labor and 

Environmental 

Abuses 

Opponents of free trade often argue that it encourages businesses 

to move to countries with poor environmental and labor 

regulations. These moves could potentially lead to systematic 

labor abuses and destruction of the environment. For example, a 

coal mining company in the United States might have to pay 

workers a high minimum wage, adopt aggressive safety policies 

and protect local rivers from pollution. 

CONS 
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Updates on India’s FTAs in 2022 

Source: https://www.india-briefing.com/news/india-fta-2022-status-update-23513.html 

 

India has been talking free trade agreements (FTAs) with several partners – both bilateral and regional – 

over the past two years in a bid to boost export-oriented domestic manufacturing. New Delhi had set an 

ambitious export shipment target of US$450-$500 billion by FY23, against US$291 billion in FY21. 

The stakes have now been raised, with goals established for the next 25 year-period. Speaking at the 

Exporters Conclave on October 16, Commerce Minister Piyush Goyal said that India will work to achieve 

US$2 trillion export of goods and services by 2030. Further, by 2047, India aims to become a US$30 trillion 

economy with 25 percent share in exports.  

Meanwhile, in the present, India’s merchandise exports touched US$229 billion in the period from April to 

September 2022, up 15.5 per cent and imports rose 37.9 per cent to US$378.5 billion, creating a trade deficit 

of US$149.5 billion. 

Securing early harvest deals and free trade pacts have therefore assumed newfound importance to an 

otherwise trade conservative India. There is a growing list of countries and regional blocs negotiating trade 

deals with New Delhi currently. These include the UK, Canada, the GCC, Bangladesh, Israel, European 

Union, and the Southern African Customs Union. Trade deals have already been reached with the UAE and 

Australia  

Current FTAs of India: 

Posted On: 06 APR 2022 5:28PM by PIB Delhi 

So far, India has signed 13 Free Trade Agreements (FTAs) with its trading partners, including the 3 

agreements, namely India-Mauritius Comprehensive Economic Cooperation and Partnership Agreement 

(CECPA), India-UAE Comprehensive Partnership Agreement (CEPA) and India-Australia Economic 

Cooperation and Trade Agreement (Ind-Aus ECTA) signed during the last five years.  

Free Trade Agreements (FTA) – Tabulated 

Proposed/Under consultation and study 12 

Framework Agreement (FA) signed/FTA Under Negotiation 1 

Under Negotiation 16 

Signed and In Effect 15 

Total: 44 
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The list of FTAs signed by India is as under during the last five years (2018-2022): 

S. No Name of the Agreement 

1 India-Sri Lanka Free Trade Agreement (FTA) 

2 Agreement on South Asian Free Trade Area (SAFTA) 

(India, Pakistan, Nepal, Sri Lanka, Bangladesh, Bhutan, the Maldives and Afghanistan) 

3 India-Nepal Treaty of Trade 

4 India-Bhutan Agreement on Trade, Commerce and Transit 

5 India-Thailand FTA - Early Harvest Scheme (EHS) 

6 India-Singapore Comprehensive Economic Cooperation Agreement (CECA) 

7 India-ASEAN CECA - Trade in Goods, Services and Investment Agreement (Brunei, 

Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand and 

Vietnam) 

8 India-South Korea Comprehensive Economic Partnership Agreement (CEPA) 

9 India-Japan CEPA 

10 India-Malaysia CECA 

11 India-Mauritius Comprehensive Economic Cooperation and Partnership Agreement 

(CECPA) 

12 India-UAE CEPA (*) 

13 India-Australia Economic Cooperation and Trade Agreement (ECTA) (*) 

  (*) Signed, but yet to be implemented 

 

 

 

 

http://www.ijnrd.org/


© 2022 IJNRD | Volume 7, Issue 12 December 2022 | ISSN: 2456-4184 | IJNRD.ORG 

IJNRD2212199 International Journal of Novel Research and Development (www.ijnrd.org)  

 

b901 

 

A Case Study on India-Thailand FTA (Early Harvest Scheme) – Developing Nations Cooperation & 

Trade Outcome 

A good example of an EHS is between India and 

Thailand signed in October 2003, wherein 83 

products were identified to be reduced to zero in 

a phased manner. The EHS has been used as a 

mechanism to build greater confidence amongst 

trading partners to prepare them for even bigger 

economic engagement. 

FOR THE GOVERNMENT OF THE 

REPUBLIC OF INDIA - Kamal Nath - 

Minister of Commerce and Industry 

 

FOR THE GOVERNMENT OF THE 

KINGDOM OF THAILAND - Watana 

Muangsook - Minister of Commerce 

 

Objective of the Agreement: 

The Parties shall make every effort to: 

a. create favorable conditions for greater 

economic cooperation and promote fair 

competition; 

b. progressively liberalize and eliminate barriers to trade in, and facilitate the cross-border movement of 

goods and services between the territories of the Parties on a reciprocal basis as well as create a 

transparent, liberal and facilitative investment regime; and 

c. explore new areas and develop appropriate measures for closer economic cooperation between the 

Parties. 

Tariff Reduction and Elimination: 

(a) The products covered under this Article shall be subjected to the following tariff reduction and 

elimination: 

Period Tariff reduction on applied MFN tariff rates as of 1st January 2004 

1.3.2004-28.2.2005 50% 

1.3.2005-28.2.2006 75% 

1.3.2006 100% 
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(b) All products where the applied MFN (Most Favored Nations) tariff rates are 0%, shall remain at 0%. 

(c) Where the implemented tariff rates are reduced to 0%, they shall remain at 0%. 

 

From the above table we can sum it up as “Positive Growth of Exports” from India to Thailand from 1996-

97 till the year of EHS Agreement i.e., 2002-03 which is a study prior to the EHS agreement being enforced. 

The figures state that; 

a) CAGR (%) stands at 11.15; 1996-97: $447.08 Million USD to 2002-03: $711.20 Million USD 

b) Percentage Growth in India’s Exports to Thailand rose from (-23.3) in 1997-98 to 12.33 in 

2002-03 

 

From the above table we can sum it up as “Positive Growth of Exports” from India to Thailand from the 

inception of the EHS Agreement in the year i.e., 2002-03 to 2010-11 which is a study after the EHS 

agreement being enforced. The figures state that; 

a) CAGR (%) stands at 16.38; 2002-03: $831.68 Million USD to 2010-11: $2792.8 Million USD 

b) Percentage Growth in India’s Exports to Thailand rose from 16.94 in 2003-04 to 60.49 in 2010-

11. 
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From the above table we can sum it up as “Increasing Trend of Imports from Thailand to India” prior to 

the EHS Agreement in the year i.e., 1996-97 to 2002-03 which is a study prior the EHS agreement being 

enforced. The figures state that; 

a) CAGR (%) stands at 12.22; 1996-97: $197.19 Million USD to 2002-03: $379 Million USD 

b) Percentage Growth in India’s Imports from Thailand rose from 14.9 in 1997-98 to (-10.42) in 

2002-03. 

 

From the above table we can sum it up as “Increasing Trend of Imports from Thailand to India” from 

the inception of the EHS Agreement in the year i.e., 2002-03 to 2010-11 which is a study after the EHS 

agreement being enforced. The figures state that; 

a) CAGR (%) stands at 26.69; 2002-03: $609.05 Million USD to 2010-11: $4272.09 Million USD 

b) Percentage Growth in India’s Imports from Thailand rose from 60.7 in 2003-04 to 45.73 in 

2010-11 

 

Analysis: 

The India-Thailand Free Trade Agreement (Early Harvest Scheme) came into force on 31st of August, 2004. 

The year of agreement is a normal year (free of any pandemic, epidemic, war, crisis etc.) On analyzing the 

above Free Trade Agreement which originates in the Asian Countries which are “developing nations”, we 
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find that the primary objective points out to create favorable relations of economic cooperation between 

party nations, facilitate cross-border movement of goods and services, liberalize the trade barriers and set 

free area for scope of development and innovative opportunities viewing it as a win-win situation for both 

the countries with a reciprocal action in practice. The point of inference in the agreement coming into force 

is primarily to reduce the tariff and non-tariff barriers on exports and imports made between the two 

countries before this agreement. 

Based on the data and observations mentioned above we tend to ascertain the outcome which reveals that 

India’s Imports from Thailand has significantly raised to $4272.09 Million USD in 2010-11 whereas the 

India’s Exports to Thailand stands at $2792.8 Million USD in 2010-11. The conclusion can be drawn on the 

pre and post period analysis which states that Imports exceeded the Exports during the 1996-97 to 2002-03 

period with a low difference rate of CAGR (%) 1.07 (12.22 – 11.15). Looking upon the recent data post 

EHS Agreement from 2003-04 to 2010-11 depicts the difference rate of CAGR (%) 10.38 (26.69 – 16.38) 

which is almost 10 times the previous year. 

 

 

 

 

 

 

 

 

 

According to the latest statistics released by the World Bank in 2022, the GDP of India in 2011 was 

$1823.05 billion, an increase of 8.8% over 2010. The GDP of Thailand in 2011 was $370.82 billion, an 

increase of 8.71% over 2010. The GDP of the Asia in 2011 was $23527.75 billion, an increase of 15.01% 

over 2010. 

A Case Study on the EU-UK Trade and Cooperation Agreement – Developed Nations Cooperation & 

Objective 

The EU-UK Trade and Cooperation Agreement concluded between the EU and the UK sets out preferential 

arrangements in areas such as trade in goods and in services, digital trade, intellectual property, public 

procurement, aviation and road transport, energy, fisheries, social security coordination, law enforcement 

and judicial cooperation in criminal matters, thematic cooperation and participation in Union programmes. It 

is underpinned by provisions ensuring a level playing field and respect for fundamental rights. 

Gross Domestic Product of both the nations in the year 2011 

India: $1823.05 Billion USD   Thailand $370 Billion USD 
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While it will by no means match the level of economic integration that existed while the UK was an EU 

Member State, the Trade and Cooperation Agreement goes beyond traditional free trade agreements and 

provides a solid basis for preserving our longstanding friendship and cooperation. 

The Trade and Cooperation Agreement was signed on 30 December 2020, was applied provisionally as of 1 

January 2021 and entered into force on 1 May 2021. 

Source: The EU-UK Trade and Cooperation Agreement | European Commission (europa.eu) 

EU and UK Relations – At a Glance 
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The Purpose of the Agreement 

 

 

 

Trade Statistics prior to the Agreement 
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Trade Statistics after the Agreement 

 

According to the latest statistics released by the World Bank in 2022, the GDP of United Kingdom in 2021 

was $3186.86 billion, an increase of 15.6% over 2020. The GDP of World in 2021 was $96100.09 billion, 

an increase of 13.18% over 2020. The GDP of the European Union in 2021 was $17088.62 billion, an 

increase of 11.69% over 2020. 

Key Differences – Developing and Developed Economies for Trade Agreements 

Point of 

Inference 

India-Thailand 

EHS 

The EU-UK Trade 

Agreement 

Conclusion 

Meaning Early Harvest 

Scheme is a 

precursor to the 

Free Trade 

Agreement. 

Partnership 

Agreement for Trade, 

economic, social & 

environmental 

partnership. 

The EHS here was a trial one for the main 

FTA Agreement between the economies, 

where as the EU-UK Agreement was put in 

place directly after the negotiations. 

Scope Mere trading of 

goods was the sole 

motive of this 

agreement 

The agreement 

included Free, fair& 

sustainable trade, 

Connectivity, 

sustainability & 

shared opportunities, 

Internal security 

partnership  

for citizens’ safety,  

Dispute settlement, 

enforcement & 

The developed nations implemented 

diversified deals and negotiations where as 

the developing nations have limited ambit 

of trading of goods. 

Gross Domestic Product of both the nations in the year 2021 

EU: $17088.62 Billion USD   United Kingdom: $3186.86 Billion USD 
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sanctions 

mechanisms. 

 

 

Region Asian Countries – 

Developing 

European Countries – 

Developed 

India and Thailand are countries in the 

Asian Region, where as European Union 

consists of many countries and United 

Kingdom I a former nation of European 

Union. 

Agreement 

Period 

2003 – 2010 2021 – Present The EHS is a concluded agreement where 

as the performance of EU-UK Trade is still 

in force. 

Digital Era & 

Developments 

The first decade of 

2000 

The third decade of 

2000 

The digitization and other structural 

developments in the whole world is 

significant and evident through the second 

decade of 2000 wherein the EU-UK trade 

gets greater benefits and mutual growth in 

the said time period. 

Leading 

Economy 

(GDP) 

India European Union We can see the from the above statistics, 

that India and EU are leading economies in 

spite of the outcomes from such agreements 

sometimes did not favor these economies. 
Leading 

Economy 

(Trade) 

India European Union 

Reciprocal duty and 

quota free trade 

between the EU and 

the UK, Establishing 

WTO plus disciplines 

in bilateral trade. 

 

Impact Indian Imports 

Exceeded the 

Exports to Thailand 

The similarities in both the agreements is 

mutual benefits and development received 

by the member nations with more of 

harmony in negotiations, practice, and 

dealings. 
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India’s Recent Trade Profile (2020) 
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Conclusion: 

This study on the Free Trade Agreements and its Pros & Cons led the thought process to think more widely 

with a perspective of differences between the Developing and Developed economies. The behaviour, the 

benefits, the terms, the scope of implementation, the diverse mechanisms, the framework periods in which 

they operated, outcomes associated etc. are the parameters that are of a great significance for establishing a 

successful Free Trade Agreement. 

The core motive of FTA is to build more comprehensive cooperation with the member nations in the world 

as a whole to develop and support development of such nations in ties. The key differences analysed from 

the regions i.e., Asia and Europe are mainly the broader perspective of deals that involve infrastructural 

needs, security, dynamics, legal aid, reciprocal and equal behaviour in developed countries than in the 

developing nations. The developed nations on a purpose get into FTAs for the betterment and upbringing of 

the developing nations to see the competitiveness increase in the world. They attract more inward 

investments from other developed countries and themselves pump in diversified support and investments in 

the form of Debts, Loans and other instruments for the development of developing nations. 

We can conclude from the above study that free trade agreements are a boon and not bane on the contrasting 

arguments made by flashing light on the practice of trade protectionism. There are greater benefits derived 

from the FTA than the Trade Protectionism with prevailing legal, security and conducive environment of 

policies of economies in the world and intervention of WTO and other regulatory bodies the cons of FTAs 

can be reduced to a greater extent to benefit more and harm less. The diplomats play a safe and secured role 

in prevention of the exploitation of labour, ideas, intellectual properties etc. which increases the chances of 

greater cooperation with other nations and expect more development than witnessing crisis or economy in 

depression. 

Self-Reliant nature of the nations merely focusses more on increasing the production levels as well as 

bringing in more ideas and innovations to the process. This in turn gives rise in the export figures and stats. 

The policy of Aatmanirbhar Bharat (Self-Reliant India) is a practical example which is in pro-practice in 

India. Marking the fact and evidence of increasing number of budding start-ups taking a better shape 

through incubations and injecting more and more competitions in the economy and with the outer world. 

Free Trade Agreements remain on the upfront to promote economical growth and development with better 

relations among the nations of the world. We can conclude it saying Free Trade Agreements are 

STRENGTHENING the economies. 
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