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Abstract: In this article, we look at the global economic crisis the Indian economy is experiencing. India was optimistic about 

development with COVID-19, but the Russia-Ukraine crisis created new obstacles for India and the rest of the globe.  

In this paper we describe two major global crisis which states the Indian economy in the Covid-19 period and Russia-Ukraine crisis, 

assess the potential impact of the shock on various segments of the Indian economy, as well as the various challenges faced and 

potential opportunities which the Indian economy may face in the future. 

 

It outlines the impact on GDP (Gross Domestic Product), Inflation Rupee Depreciation, Global Supply chain management, financial 

markets, Crude oil price volatility as well as how economics and the business have responded aggressively to the pandemic and its 

results. 

 

Index Terms - COVID-19 pandemic; Russia–Ukraine war, Impact on Indian Economy. 

I. INTRODUCTION 

What is Economy? 

 

A complex system of linked exchange, consumption, and production activities forms an economy, and it ultimately decides how 

resources are distributed among all the participants. The requirements of persons who live and work inside the economy are met by the 

creation, consumption, and distribution of products and services. 

Economics is the study of economies and the variables that influence them. Microeconomics and macroeconomics are the two main 

concentrations within the field of economics. 

 Microeconomics is the study of the behavior of the individual consumers and businesses that make up the economy. Their 

motivations, habits, and behaviors are studied to determine whether an economy is functioning in their best interests. 

 Macroeconomics includes the study of economy-wide factors such as the effect of rising prices or inflation on the economy. 

macroeconomics is the study of the wider context, which is incomplete without a set of economic indicators. These are some 

of the most closely monitored indicators. 

 Gross Domestic Product (GDP) 

 Unemployment 

 Inflation  

 Balance of Trade 

 Per capita income 

 Recession 
 

 

Why does Economics matter? 

 

Everyone is affected by the economy. It is a common fallacy that only economists, financial experts, and politicians should understand 

economics. Economics will play a part in your personal life as well as your professional career as an individual in society.  

 

Everything occurs in society and the globe will affect your everyday life in some manner, whether it is in the sort of an unemployment 

rate or bank interest rates. While you may not need to major in economics, you should have a basic knowledge of the concept. 
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The two major underlying concepts of economics are: resources have a limited quantity, and society strives to use resources as efficient 

as possible. This explains why economics is vital to everyone on the planet. 

 

INTRODUCTION 

 

The COVID-19 pandemic started in China in December 2019 and has since spread to 203 nations. The government has declared a 21-

day countrywide lockdown beginning March 25, 2020, to prevent the disease from spreading. This has generated significant disruptions 

and dislocations, resulting in a significant downturn in the Indian economy. To help the economy, the Indian government has 

implemented measures such as financial aid to firms and individuals, loan moratoriums, and other fiscal and monetary policies. Yet, 

the economy continues to face various obstacles, including inflationary pressures, high unemployment, and the impact of the pandemic 

on vulnerable populations. 

 

The COVID-19 pandemic has had a substantial impact on the Indian economy, disrupting different industries and supply chains. The 

lockdown measures imposed to contain the virus resulted in company closures, job losses, and decreased demand for products and 

services, resulting in a significant decline in the economy. 

 

The COVID-19 outbreak and the Russia-Ukraine war have had an impact on a variety of industries throughout the world. Governments 

respond with these shocks in various ways, depending on their internal strategy. 

The Russian invasion of Ukraine has caused large-scale humanitarian, migration, and refugee problems, leading to weaker growth and 

higher prices. It has also affected agriculture, leading to a shortage of different food commodities such as wheat and cooking oil, crude 

oil, gasoline. India's economy is still recovering from the pandemic, and the conflict has caused fears about a setback to its economic 

recovery. 

 

The conflict between Russia and the West has had unanticipated and undesirable effects on the world economy and financial system, 

as well as on India's prospects for future growth. Crude oil prices, wheat prices, and edible oil prices have increased by 20%, 50%, and 

10%, respectively, in the past two weeks. This is making things worse for India, which has been struggling with inflation for a long. 

Government revenue will decrease and subsidy expenses will rise as a result of higher gasoline and fertilizer prices.  

 

Additionally, the current account balance and currency valuation will be affected by capital outflows and growing import costs. 

The war in Ukraine has caused some economic analysts to revise their growth estimates for this year, leading to lower-than-expected 

growth in 2022. Crude oil prices remain above $100 per barrel, wheat prices have increased 50%, and edible oil prices have increased 

by 20%. This predicament is making problems worse for India, as increased gasoline and fertilizer prices would diminish government 

income while increasing subsidy expenses. Capital withdrawals and growing import costs will put pressure on the current account and 

currency value. 

 

India's core economic fundamentals remain robust, and the impact on the long-term outlook will be minor. Growth-enhancing policies 

and schemes such as production-linked incentives and increased infrastructure spending will begin to take effect in 2023, resulting in 

a stronger multiplier effect on jobs and income, higher productivity, and greater efficiency. Additionally, the emphasis on 

manufacturing, lower taxes, and increased service exports as a result of the world's greater digitization and technology transformation 

drive will boost growth. 

 

OBJECTIVES OF THE STUDY 

 To identify the factor which carries impact on Indian Economy.  

 To study the GDP, Inflation, and fundamental causes of depreciation in Indian rupee against the US dollar during global 

crisis to India. 

 To determine the benefits and drawbacks of the Covid 19 and Russia-Ukraine war towards India. 

 

RESEARCH METHODOLOGY 

 

A research methodology is a set of procedures for carrying out a study. The methodology is extremely essential in order to construct 

the analytical work in both qualitative and quantitative approaches that have been used in the research. 

Quantitative research is necessary for the growth of any organization. Insights drawn from complex numerical data and analysis 

prove to be highly effective when making decisions about the business’s future. 

Qualitative research is s expressed in words. It aids in understanding ideas, events, or concepts. You can gain comprehensive 

knowledge about least defined subjects by the sort of study that are still going on. 

3.1 RESEARCH DESIGN 

 

The framework of the research methodologies and procedures a researcher selects to carry out a study is known as the research design. 

The layout enables researchers to focus on developing research techniques appropriate for the topic and set up their investigations for 

success. 

 

This review paper examined the difficulties, opportunities, and benefits set along by COVID-19 and the Russia-Ukraine crisis 

via quantitative and qualitative research conducted from 2020 to the present day. 

 

Its descriptive in nature theory-based design method created by gathering, analyzing, and presenting collected data. This makes it 

possible to explain the objectives and approaches of study. 
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Data collection and Data Screening Among the papers included were original studies, meta-analyses, and systematic reviews. The 

keywords were utilized to screen the articles. COVID-19, Coronavirus, Pandemics, Russia Ukraine war, Crude oil prices and 

Challenges, and Opportunities were used as key terms for choosing and extracting. Based on the findings, the data was compiled, and 

the level of evidence was arranged based on the challenges, perks, and opportunities faced during COVID 19 and Russia Ukraine 

Crisis. 

 

Secondary data has been collected from written offer, like varies periodicals, articles, reports, books, journals, and literatures, on the 

subject. For the aim of gathering the most recent updated information's on the topic. 

 

RESEARCH GAP 

Most of the research has been undertaken with the goal of analyzing the influence of a specific economic crisis on an exchange rate in 

one or more nations. Just a few studies have been conducted due to the influence of numerous economic crises on the Indian rupee's 

exchange rate with other nations, India's inflation, and the effects on supply chain management.  

The macroeconomic impact of the COVID-19 pandemic and the Russia-Ukraine war on the Indian economy requires research. This 

study can aid in understanding how these factors impact various areas of the economy, such as trade, investment, and general economic 

growth. 

 

It is indeed essential to conduct study on the influence of these events on India's international trade. The pandemic and conflict have 

the potential to have a large influence on India's trade relations with other nations, and study can assist in evaluating the potential 

impact on the Indian economy. 

 

This research can give insights on the steps that must be followed to assist the Indian economy in recovering and growing in the post-

pandemic and post-conflict scenarios.  
 

 

DATA ANALYSIS AND INTERPRETATION 

 

The Indian economy is suffering greatly due to the COVID-19 pandemic, but it will recover from the crisis in the future due to several 

reasons. The biggest drop in crude oil prices has helped India save 50 billion dollars or more on oil imports in the upcoming fiscal year. 

China is under pressure from the US, EU, Australia, Japan, and other impacted nations to explain their reckless actions in relation to 

the coronavirus. India has developed a strategic infrastructure to draw FDIs and unveiled a $20 billion economic plan to improve 

MSME capacities while also boosting local production and consumption.  

 

Positive vibes create warm attitudes, and positive feelings create positive life. India has opted to remain neutral in the dispute between 

the United States and Russia because it would be detrimental to its interests to take a side. A significant increase in inflation would be 

experienced in India as a result of increased crude oil prices. Sanctions on Russia have had a negative effect on the economy, with the 

Reverse Bank of India raising the interest rate by 90 to 100 basis points soon. The global electronic industry has already been impacted 

by the chips crunch, and the cost of electronic goods will rise if the global economy keeps contracting and global supply networks are 

strained. The war has had a significant influence on the price of metals, which play a significant role in our everyday lives. The car 

industry's operational earnings have decreased as a result, and prices are predicted to increase in the upcoming quarters.  

 

Airlines are planning to increase ticket prices if the price of crude oil keeps rising, and pharmaceutical businesses will increase their 

pricing. India must exercise caution, as sanctions will significantly affect both the economy and India's national security in the long 

run. Despite all its difficulties, India stands to benefit considerably from the current situation. According to statistics by the defence, 

between 2016 and 2020, India accounted for roughly 25% of Russia's total arms production. 

 

 

 

 

GDP 

 

The world economy experienced severe uncertainty in 2022 due to the Russia-Ukraine war, a rise in crude oil prices, and the impact 

of COVID-19. India's GDP dropped by a massive 24.4% from April to June 2020 and the subsequent recovery in the following six 

months was weak, meaning that the overall rate of contraction in India was (in real terms) 7.3% for the whole 2020/21 financial year. 

This is the worst year in terms of economic contraction in the country's history, and much worse than the overall contraction in the 

world. India's growth rate of 4% in 2019 was greater than the global growth rate of 2.8% and 3.6% for similar countries.  

 

The government will announce economic figures for the months of April and June, and India's GDP is predicted to be substantially 

higher in the first quarter of FY23.The survey predicts nominal GDP growth of 15.4% and real GDP growth of 11% in 2021–2022 for 

the United States. GDP decreased by 7.5% in the second quarter of 2020–21 after falling by 23.9% in the first. In contrast to the 4.2% 

rise in 2019–20, the overall GDP is predicted to decrease by 7.7% in 2020–21. 

 

While the Survey forecasts 8-8.5% real GDP growth in 2022-23. Widespread vaccination coverage, benefits from supply-side reforms, 

strong export growth, and the availability of fiscal flexibility to expand capital investment are anticipated to underpin growth in 2022–

2023 respectively. After decreasing by 7.3% in 2020-21, India's real GDP is expected to expand by 9.2% in 2021-22. 
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Inflation 

 

The impact on India’s economy will be felt mostly through higher cost-push inflation weighing in on all economic agents—households, 

businesses, and government. In 2020–21, inflation as measured by the Consumer Price Index (CPI) was 6.6%. (April-December). Food 

inflation grew from 6.7% in 2019–20 to 9.1% in 2020–21, accounting for most of the inflation (April-December). While the Consumer 

Price Index (CPI) was 6.2% in 2020-21. According to the survey, this was owing to supply chain interruptions caused by COVID-19 

regulations.  

 

CPI inflation in 2021-22 (April-December) was 5.2%, compared to 6.6% in the same period in 2020-21. This drop was driven by a 

decrease in food inflation. International crude oil, petroleum product costs, and increased taxes drove inflation in 2021-22 (April-

December). According to the Survey, inflation has returned as a global issue in both established and parts of the developing world. 

 

 

Crude Oil Prices  

 

Is the biggest Contributor to the rise in wholesale price index inflation in march 2022 but fuel is not the only factor driving inflation 

now. The wholesale price-based inflation data released by the commerce and industry ministry showed that crude oil prices were the 

biggest contributor to the rise in wpi inflation in march 2022, relative to February, followed by fuels and core items. 

 

The commerce and industry ministry had stated in march that the high rate of inflation in march, 2022 is due to rise in prices of crude 

petroleum and natural gas, mineral oils, basic metals, etc. The rate of price rise in fuel and light category in the retail inflation basket 

quickened to 10.80% in April this year from 7.52% in the preceding month. Crude oil prices have reached all-time highs, reaching 

$139 per barrel on March 8. Opec+'s unwillingness to enhance brent crude production capacity contributed to supply shocks when 

demand began to recover following two years of covid lockdowns. As a result, oil marketing corporations raised the prices of gasoline 

and diesel for a brief period in march and April. However, brent crude prices started easing as fears of recession overpowered fear of 

supply disruption. In response to continued geopolitical challenges, the rbi called an off-cycle meeting of its policymakers and raised 

the repo rate for the first time since august 2018. the policy repo rate is presently 5.4%, higher than it was before the outbreak.  

 

Financial Markets 

 

During the first few months of the pandemic, the Indian stock market fell as investor mood shifted negative owing to the economic 

uncertainties brought by the virus. In March 2020, the benchmark BSE Sensex and Nifty 50 indexes plummeted dramatically, reaching 

multi-year lows. Due to the uncertainty of the situation, many investors, both local and international, liquidated their shares. 

 

The stock market saw substantial volatility in 2020, with dramatic movements in reaction to global events and epidemic developments. 

However, the market began to rebound from its lows in the second half of 2020, owing to government stimulus efforts and encouraging 

news concerning vaccine research. The continuous conflict with Russia has also had an impact on the stock market. Russia's 

implementation of sanctions has caused instability in the oil and defence industries, both of which are strongly represented in the stock 

market. Import costs have risen, and supply chain problems have harmed the whole economy, affecting the stock market as well. 

 

Not with standing these problems, the Indian stock market has demonstrated resiliency and outperformed other emerging economies. 

The stock market resumed its upward trend in 2021, powered by favorable economic data and a worldwide economic recovery. Finally, 

the COVID-19 outbreak and ongoing tensions with Russia have had an influence on the Indian stock market. While the market saw 

tremendous volatility and depreciation in 2020, it shown resilience and fared rather well in 2021. The stock market's long-term impact 

from these issues is uncertain, and the market will continue to be impacted by global events and economic changes. 

Rupee Depreciation 

The exchange rate of the rupee was significantly impacted by the economic shock caused by covid-19. the effect of covid-19 on the 

Indian rupee has been fatal, with financial stockholders cutting back on investments and most of the industrial production coming to a 

halt and in February Indian rupee was worth 71.5 dollars. The net foreign portfolio investments (fpi), which were positive prior to shut 

down, dramatically changed their direction in the months of march and April.  

The decline in oil prices somewhat offsets the rapid shift and currency depreciation, boosting India’s balance of payments and scaling 

down the demand for dollars. 

 

Causes of Depreciation INR during Covid 19 

 

 The federal reserve bank increased its interest rate, making loans to American investors more expensive, and American 

investors began to withdraw investments from India as a result of this withdrawal of foreign investment and an increase in 

FPI. 

 India's trade imbalance is increasing, and so are imports compared to exports. Crude oil prices are rising due to a decrease in 

oil supply. 

 

Global Supply Chain 

During the Covid-19 pandemic, trade was seriously affected, and many countries are still recovering from the virus's impact. Then, 

after Russia's invasion in Ukraine gave the global economy, another knock, the consequences of which are much further. During the 
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ravages of COVID-19, India imposed tight travel restrictions, resulting in restricted cross-border and intra-country movement of 

commodities. In the context of this economic constraint, businesses have faced significant issues. It created significant obstacles in the 

Indian economy's growth. The country has been under pressure on its domestic economy and exports. Businesses have been unable to 

obtain raw materials, resulting in supply shortages and price increases.  

While as per united nations Food and Agriculture Organization (UNFAO), Russia and Ukraine, together, account for more than 25% 

of worldwide wheat commerce, 60% of global sunflower oil exports, and 30% of global barley exports. Ukraine exports to Europe and 

Asia account for 51% and 37% of total exports. 

Other food commodities, which rely extensively on metals and their ores, iron ore, minerals, and industrial equipment, include wheat, 

honey, sunflower oil, corn, and, especially notably, meat. The Russian economy, on the other hand, is highly dependent on commodity 

exports, with revenues from crude oil, petroleum products, and natural gas exports contributing for roughly half of the country's federal 

budget. It is a key supplier for several nations in Europe, the Middle East, and Asia. The country accounts for 30% of the world's supply 

of (including palladium), 13% of titanium supply, and 11% of nickel supply. It is also a key source of neon, which is used to manufacture 

circuit systems.  

Russia is a major global fertilizer exporter and has a monopoly on certain areas of trade, such as palladium prices, which have risen 

due to the Russia Ukraine conflict. This has had a negative impact on the automobile sector, as both the nations involved are major 

producers of raw materials used in the engineering of automobiles. In the initial months of FY22, steel prices have plunged by 15%, 

aluminum prices by 34%, and Brent crude by around 32%. India is a major importer of coal and natural gas from Russia, although it is 

not a crude oil importer.  

However, India has jumped for cheaper rates, taking advantage of the current circumstances, and have already imported 627,000 b/d 

of Urals Crude in April 2022, compared with zero imports in March and earlier. India has been experiencing an inflationary pattern as 

supply does not meet consumer demand, particularly in the fodder and petroleum industries, which should be viewed as a result of the 

Covid 19 outbreak and supply constraints caused by the ongoing war. 

 

OPPORTUNITIES FOR INDIAN ECONOMY 

 During Covid 19 Some worldwide economies, like India, are becoming aware of the dangers of being highly dependent on 

one market. Making the current situation a learning opportunity of Indian multinationals believe that India should focus on 

indigenous production of goods to capture 40% of their competitor's market share and advance the country's Make in India 

campaign. 
 

 The Society for Worldwide Interbank Financial Telecommunications, or SWIFT, has broken links with Russia after handling 

4 crore transactions in a single day. This has created a need for India's own UPI (Unified Payments Interface), which has 

increased significantly over the past few years and can now be done without an internet connection. In financial year 21-22, 

UPI's transaction volume surpassed $1 trillion. If UPI can cover this gap, it will represent a significant step forward for India's 

financial system, replacing SWIFT. 
 

 Major grain producers and exporters, Russia, and Ukraine, are halting exports due to the conflict, creating a market gap. India 

is filling this gap by expanding wheat exports, but the cost of edible oil, vegetable oil, and oilseeds is increasing, so the Indian 

government needs to carefully control both local stock availability and exports. 
 

 Quite apart from the fact that Russia supplied less than 2% of India's oil imports in 2020-21, the conflict has escalated world 

prices. Given that India imports more than 80% of its needs, this is a big speed barrier for a fast-growing economy. Also, the 

battle has increased worldwide prices. Russia's offer of $35 per barrel off pre-war prices would go a long way towards reducing 

inflation and foreign exchange issues. For the time being, the quantity purchased is minor, but it is growing as new payment 

and insurance procedures are developed in order to circumvent Western sanctions. This would provide India with a unique 

edge in a world where economic recovery is dependent on keeping oil prices stable. 
 

 The battle between India and Ukraine is expected to shift 55,000-65,000 employments in the IT and IT-enabled industries to 

India, mostly due to Ukraine's reliance on tech labour. Other outsourcing conglomerates such as the Philippines, Mexico, and 

Brazil would also profit, but Indian firms' knowledge with the business is likely to give them an advantage. 

 

LIMITATIONS 

 Data Reliability: The accuracy and completeness of the data may be uncertain, affecting the accuracy of the conclusions. The 

data may have been acquired for a different reason or using different techniques, which might alter the research's validity.  

 Bias: As a result of source of the data or how it was taken, there may be bias in the data. The data may be biassed towards a 

specific group or perspective, affecting the validity of the conclusions. 

 Time Constraints: Researchers may be required to work under a time frame, which may limit the scope and depth of their 

study. This may limit the ability of the study to explore certain parts of the research subject. 

 Ethical Concerns: Ethical issues could make it more difficult for the research project to gather data or carry out specific 

tasks. This may restrict how generalizable the study is or make it more difficult for it to reach valid results. 
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FINDINGS 

 The combined effects of the COVID-19 pandemic and the Russia-Ukraine crisis have posed serious difficulties to the Indian 

economy. The government might address these problems by raising domestic demand, reducing dependency on imports, 

fostering regional cooperation, sustaining fiscal stimulus, and undertaking structural changes to support long-term economic 

growth. 

 

 The pandemic accelerated pre-existing issues in the supply chain and brought priorities such as visibility, resilience, and 

digitization to the fore. To address this, protecting, retraining, and reskilling the workforce is a major priority, along with 

investing to make the autonomous supply chain a reality. 

 

 India needs to tap its demographic advantage to strengthen its currency and self-sufficiency in energy, ammunition, and food 

security. 

 

 Steady economic growth, bouncing back in demand, and normalizing working capital cycles are key to growth in the Indian 

economy, and varying levels of resilience to the pandemic's market effect in the months ahead will be seen in different sectors. 

 

 The impact on India's economy, would be seen mostly through increasing cost-push inflation, which will affect all economic 

agents—households, enterprises, and the government. 

 

CONCLUSION 

The onset of the global economic crisis has posed many new challenges for the Indian economy, novel coronavirus's spiralling form 

has had a terrible effect on the world's economies, notably in India. The present economic slump differs from previous recessions, and 

the nation's conglomerates have yet to determine the scope of the epidemic. COVID 19 has had a tremendous influence on India, 

affecting lives, livelihoods, import/export, and safety. Many government institutions and the central bank have taken steps to alleviate 

the situation, although the degree of the assistance depends on the intensity and duration of the epidemic.  

 

Logistics, auto, tourist, metals, drugs and pharmaceuticals, electronic products, MSMEs, and retail will all be affected. There are 

encouraging numbers for the future in response to COVID 19, which provides strategies to recover and develop in several industries 

while another such event is now having an impact on the Global Economy. 

The war between Russia and Ukraine has dealt a serious damage to the world economy and created uncertainty in world trade. Since 

that both nations are significant producers and exporters of commodities like wheat, edible oil, and other goods, it has a significant 

influence on the Indian economy. Cooking oil, gas, and crude oil prices have increased as a result, and the international community 

should utilize peaceful diplomacy to end the crisis and support the world economy.  

 

The Indian economy is showing resilience and will continue to show resilience despite the gloom and doom. The Indian economy can 

handle imported inflation better than ever despite this, and the rural market in India likely expand as a result of the 30% of wheat that 

Russia and Ukraine used to export before the conflict started that is now produced by Indian farmers in large quantities. We must tackle 

the issue from a global perspective. We shall accomplish "Atma Nirbharta" and fulfill global wheat supply demands. 
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