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This Process involves analyzing a project's cash inflows and outflows
to determine whether the expected return meets a set benchmark , we are
going to talk about how capital budgeting is also important for small and big
companies to evaluate major projects and investments, such as new plants or
equipment.
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General background When we are talking about capital budgeting the first
thing that comes in mind is planning ,Basically capital budgeting can be defined
as the process of making investment decisions in long term assets.

It is the process of deciding whether or not to invest in a particular
project as all the investment possibilities may not be rewarding.

Problem statement There are so many problem in capital budgeting , one
of the them is the factor called time the cost and the benefits of a decision
may occur at different points of time , the other problem can be called
guantification of impact managers can have so many problems in
measuring the cost and benefits of projects in quantitative terms, there is this
problem called uncertainty, the uncertanty can be because of the cost of the
project since capital budgeting is a long term commitment .

Problem justification The aim of this project is to make sure To find out
the profitable capital expenditure ,To know whether the replacement of any
existing fixed assets gives
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