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ABSTRACT - 

India and South Korea's economic relations have grown closer, although their current trade volume is still small in comparison to their 

respective economies' sizes and areas of mutual interest. This study examines the commercial ties between India and South Korea and suggests 

possible areas of future cooperation. The paper emphasizes India's steady trade surplus with South Korea, but it also raises concerns about the 

inadequate increase in bilateral trade. The paper highlights the enormous unrealized potential in service-oriented sectors such as IT, 

pharmaceuticals, travel, healthcare, and HRD. Improving bilateral trade and developing stronger investment ties between the two nations 

clearly depend on addressing tariff and non-tariff trade obstacles, especially those that are industry-specific. 
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1. INTRODUCTION –  

The dynamic and diverse commercial relationship between South Korea and India has changed dramatically over time. Mutual cultural 

exchanges, cooperative diplomacy, and shared economic interests define the commercial relations between these two countries. The expanding 

alliance between South Korea and India has been essential in promoting economic growth and opening doors for more collaboration across a 

range of industries.The commercial links between South Korea and India have a long history, having taken off when diplomatic ties were 

established in 1973. Since then, both nations have made a consistent effort to deepen their economic cooperation and have taken part in a 

number of accords and projects aimed at promoting bilateral investment and trade. Furthermore, the link between South Korea and India has 

been strengthened in large part by cultural ties. The sharing of cultural activities between the peoples of the two countries—such as language, 

food, music, and art—has improved mutual understanding and appreciation and strengthened ties between them on a bilateral basis.India and 

South Korea have been working together on more strategic alliances in fields like innovation, technology, and defense in recent years, in 

addition to trade and investment. Opportunities for cooperation in cutting-edge industries including artificial intelligence, healthcare, and 

sustainable development have been recognized by both nations. Although the obstacles presented by worldwide economic oscillations and 

geopolitical patterns, India and South Korea are resolute in their efforts to strengthen their commercial ties. Both countries are committed to 

strengthening their strategic and economic connections for future growth and prosperity, and they are always looking for new opportunities for 

collaboration.The continuous initiatives to broaden trade, find new areas of cooperation, and fortify current connections demonstrate South 

Korea's and India's shared commitment to building a strong, mutually beneficial relationship that goes beyond trade and advances the growth 

and prosperity of both countries. Trade dynamics changed in the years preceding 2008, with South Korea becoming India's principal trading 

partner in a number of industries. Trade volumes increased as a result of the mutually beneficial connection between South Korea's technical 

superiority and India's expanding economy. 

The years leading up to 2008 created the foundation for India and South Korea's strong trading partnership in the years that followed. The 

agreements and policies that were started during this period emphasized both countries' commitment to establishing a long-term and mutually 

beneficial trading relationship, and they laid the groundwork for the substantial expansion and diversification of trade that came later. 
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2. Trade policy India and South Korea  

India trade policy-  

Liberalization and Global Integration: During the early 1990s, India's trade policy changed significantly from a highly protectionist system 

to a more liberalized one. This included pushing foreign direct investment, lowering tariffs and non-tariff obstacles, and deepening integration 

with the world economy. 

 

Commercial Agreements and Bilateral Relations: To improve its commercial relations, India has been aggressively pursuing trade 

agreements on a regional and bilateral level. In order to promote trade and economic cooperation between the two countries, India and South 

Korea signed the Comprehensive Economic Cooperation Agreement (CECA) in 2009. WTO and Multilateral Trade: India is a proponent of 

fair trade policies and practices and has been an active participant in the World Trade Organization (WTO). It has negotiated to secure access 

to foreign markets for its products and services while also defending its own industry. 

 

Plans for Export Promotion: To assist and motivate its exporters, India has put in place a number of plans for export promotion. The goal of 

initiatives like the Merchandise Exports from India plan (MEIS) and the Export Promotion Capital Goods (EPCG) plan is to promote and 

encourage Indian exporters. 

 

Emphasis on Particular Industries: India's trade strategy frequently displays an emphasis on industries like information technology, 

pharmaceuticals, textiles, and agriculture, where it has a competitive edge. 

South Korean trade policy - 

Open Economy Approach: In the late 20th century, South Korea and India both transitioned from closed, protectionist economies to open 

economies. It adopted measures that promoted international investment and commerce, resulting in quick industrialization and economic 

expansion. 

 

Free Commerce Agreements (FTAs): To expand its international commerce, South Korea aggressively pursued FTAs. In addition to the free 

trade deal with India, South Korea has inked accords with a number of other nations and groups, such as Chile, the United States, the European 

Union, and ASEAN. 

 

Trade diversity: A key component of South Korea's trade strategy is sector-wide diversity. It is noteworthy for having a significant presence 

in sectors including steel, electronics, automotive, and shipbuilding. The nation is always looking to diversify its exports by looking for new 

markets and industries. 

Technology and Innovation: Innovation and technical development are highly valued in South Korea. The goal of the nation's trade strategy 

is to preserve its competitive advantage in international markets while often assisting its tech-oriented businesses.The trade strategies of South 

Korea and India both seek to increase the competitiveness of their respective economies and increase their access to international markets. 

Their involvement in international trade forums and their bilateral trade agreements demonstrate their dedication to promoting strong trade 

connections that prioritize economic growth and mutual advantages. 

3. Objective of the study - 

 

1) Examine how tariffs, non-tariff barriers, and trade policies affect the flow of goods, paying particular attention to how they affect 

trade intensity and pointing out any obstacles or enablers. 

2) Examine the possibilities for increasing trade intensity diversity by finding and evaluating new possible industries or goods for 

reciprocal commercial trade. 

Study Jurisdiction: Because South Korea and another countries have had strong economic growth at the same time, a thorough analysis of 

another nation is the main subject of this study. Despite being country-specific, the topics covered in the research are pertinent to all of Asia. 

 

Study Period: From 1991 to 2008, a total of eighteen years are covered in this inquiry. Commencing in 1991 corresponds with the start of 

India's economic liberalization. Owing to issues with data availability, the project ends in 2008.  

4. METHODOLOGY OF THE STUDY - 

In order to assess the bilateral trade relationship between India and the Republic of Korea, the study mainly uses secondary data. For 

this objective, a range of publications including government papers, bulletins, and literature from various agencies and organizations 
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were taken into consideration. In order to reach findings pertinent to the study's goals on the trade patterns between the two nations 

throughout the designated years, the secondary data that had been gathered was arranged, processed, and examined. 

 

Correlation analysis was done to evaluate trade's intensity and correlation across time, both in terms of imports and exports. 

Additionally, trend analysis was done to look into the characteristics and patterns of import and export trends throughout the specified 

time frame. Using SPSS 17.0 for data analysis, insights into the patterns of commerce between India and the Republic of Korea 

 

 

5. ANALYSIS OF SIGNIFICANT TREND - 

Trade and investment between India and South Korea have significantly increased since the opening of the Indian economy. Significant growth 

resulted from Indian economic reforms that were well-timed for South Korean companies looking for fresh trade prospects. Indian exports to 

South Korea increased in value from just Rs 602.54 crores to Rs 11,539.54 crores between 1991 and 2008, while Indian imports from South 

Korea increased in value from Rs 299.39 crores to Rs 4,668.06 crores in the same time (Table 1). India is now the 16th source of imports and 

the 11th destination for exports for the South Korean economy. Over time, there has been a notable growth in each nations' respective export 

and import proportions. Between 1990 and 2008, South Korea's proportion of Indian imports and exports increased from 1.01 and 1.28 percent 

to 1.69 and 2.69 percent, respectively. Notably, between 1991 and 2008, India's imports increased by 15 times while its exports increased by 

20 times, maintaining a trade surplus with South Korea during this time. 

 

The growth of commerce between the two nations has been ascribed to changing demand patterns and the distinct comparative 

advantages of each economy in various industries. In the past, India's export portfolio has mostly consisted of low-value goods. More 

than 40% of all Indian exports to South Korea in 1990 were made up of goods like cotton, ores, slag, and ash. But after 2000, there 

was a noticeable diversification in India's exports to South Korea. By 2008, mineral fuels, oils, food industry leftovers, iron, and steel 

were only a few of the industrial goods that India was exporting. In 2008, the top 10 items accounted for almost 85 percent of all 

exports to South Korea. Mineral fuels and oils accounted for 35 percent of the total, with ores, slag, ash, and cotton following in order 

of importance. 

 

The commercial relations between India and South Korea saw notable changes and advancements between 1991 and 2008. During 

these years, a number of trends and patterns developed, influencing the two countries' bilateral goods trade. 

 

5.1   Change from Liberalization to Protectionism: 

 

Protectionist trade policies gave way to more liberalized and open ones in both South Korea and India. Due to this shift, there was a 

rise in international commerce, which promoted economic diversity and growth. 

Enhanced Volume of Trade: 

 

Over this time, there was a noticeable increase in the amount of bilateral commerce between South Korea and India. The overall 

volume of commerce increased, indicating expanding economic links and shared interests in trade relations.  

Sector-Wide Variability 

Diversification by Sector: 

 

The range of industries involved in the trade of goods between South Korea and India was considerable. There was a growth into new 

industries like autos, textiles, and chemicals, while more established ones like steel and electronics remained important. 

Expanding Function of Technology and Electronics: 

 

Technology and electronics have become important areas of commercial ties. Technological behemoths from South Korea, including 

Samsung and LG, were major exporters of electronic goods and components to India, while South Korea was a major buyer of Indian 

software, mobile accessories, and other tech-related commodities. 

Growth of the Automobile Industry 

 

The automotive industry became more well-known, and South Korean automakers like Hyundai and Kia Motors had a big influence 

on the Indian market. Automobile imports increased as a result of this. Effects of Mutual Agreements: 

 

Although it was signed a little bit later than expected, the 2009 Comprehensive Economic Cooperation Agreement (CECA) set the 

stage for a commercial partnership that would be more efficient. In the years preceding its formalization, trade patterns between the 

nations were impacted by the continuing preparations and talks for the Comprehensive Economic Community (CECA). 

Bilateral relations and cultural exchanges: 

 

During this time, there were increasing diplomatic links and cultural exchanges that not only strengthened economic relations but also 

created a deeper respect and knowledge of one another's cultures, which made commerce transactions easier. 

5.2  Opportunities and Difficulties: 

 

Even with the general expansion of commerce, problems like trade imbalances and obstacles to market access persisted. There were 

chances to improve the trading relationship by recognizing and resolving these issues. 
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The trade relations between India and South Korea underwent a significant shift between 1991 and 2008, marked by a rise in trade 

volume, diversification into new sectors, and the signing of agreements that paved the way for later, more extensive, and improved 

trade relations. 

 

 

 

 

Focuses on the Republic of South Korea's exports and imports of commodities between 1991 and 2008. 

 

Table.1 

 

 

Year 

Export to the Republic 

of South Korea (US$ 

Million) 

Import from the Republic 

of South Korea (US$ 

Million) 

1991 602.54 299.39 

1992 505.95 309.07 

1993 647.47 329.39 

1994 1043.82 562.31 

1995 1499.42 629.53 

1996 1840.58 810.90 

1997 1737.66 879.18 

1998 1293.8 937.81 

1999 2062.15 1357.81 

2000 2039.56 1093.47 

2001 2248.07 891.03 

2002 3120.78 1144.74 

2003 3514.65 1524.96 

2004 4680.44 2830.91 

2005 8089.7 3507.50 

2006 11379.01 4563.27 

2007 11481.54 4313.06 

2008 11539.54 4668.06 

 

Source: Centre for Monitoring Indian Economy (CMIE) 

Table -1 The following are the main findings from Table 2 that show the import and export of goods between South Korea and India 

throughout the last 18 years (1991–2008): 

1. India has maintained a positive trade balance of Rs 38,675 crores since 1991, with merchandise exports amounting to Rs 69,327 

crores and merchandise imports from South Korea reaching Rs 30,652 crores. 

2. India's average export revenue of goods was Rs 3,851.48 crores, more than the average import revenue of Rs 1,536.237 crores. 

3. The exports' coefficient of variance (COV) (102.08) shows a little greater degree of variation than the imports' (90.21). On the other 

hand, the COV for exports shows a sudden uptick in the trend, which is encouraging for India. 
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case studies of goods import and export between the republic of South Korea and India 

table.2 

 Merchandise Export by 

India to Republic of 

South Korea 

Merchandise Import by 

India from Republic of 

South Korea 

N 18 18 

Mean 3851.48 1702.91 

Standard 

Deviation 
3931.945 1536.237 

Coefficient 

of Variance 
102.08 90.21 

Sum 69327 30652 

Minimum 506 299 

Maximum 11540 4668 

 

 

 

The coefficient of correlation pertaining to the import and export of merchandise between the Republic of South Korea and India 

between 1991 and 2008 

table .3 

 

 Merchandise Merchandise 

Export by India Import by India 

to Republic of from Republic of 

South Korea South Korea 

Merchandise 

Export by India 

to the Republic 

of South Korea 

Pearson 

Correlation 
1 .985** 

Sig. (2- 

tailed) 

 
.000 

N 18 18 

Merchandise 

Import by India 

from the 

Republic of South 

Korea 

Pearson 

Correlation 
.985** 1 

Sig. (2- 

tailed) 
.000 

 

N 18 18 

Correlation is significant at 0.01 level (2-tailed) 

 

A substantial correlation value of.985 is shown by the statistical analysis done in Table 3 pertaining to the import of goods from the 

Republic of South Korea and the export of goods from India. At the 0.01 level of significance, this strong correlation is considered 

significant, indicating a very close association between these countries’ import and export of products. Furthermore, it suggests that, 

at a 1% significance level, there is a strong and highly significant correlation between the merchandise import and export operations. 

 

Overall, the results show a strong and interdependent relationship: as exports of goods grow, imports also rise, and vice versa. The 

data indicates a reciprocal and proportionate growth pattern between India’s export to South Korea and South Korea’s import from 

India, indicating a significant correlation between fluctuations or changes in export and import activity. 

 

 

Graphs 1 and 2, which show the analysis of the goods trade patterns (import and export) between South Korea and India from 1991 

to 2008, show a significant exponential development. Time has a significant effect on the trade pattern, with export having an influence 

of around 94% and import having an influence of roughly 93%. This shows that the trade patterns between the two nations have a 

high temporal correlation. 

 

Between 1991 and 2008, the rate of rise of South Korea's imports and exports of goods from India was around 0.1646 and 0.1818 per 

year, respectively. This shows the yearly growth rate for trade in goods and services between the two countries for the given time 

frame. 
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Graph.1 

 

Equation of trend: 0.1818 x (7.1) 

Y = 3E-155e; X is time; Y is the amount of goods sent from India to the Republic of South Korea; R Square = 0.94 indicates a good 

match since time accounts for 94% of the variance in Y. 

 

The fitted trend, 0.1818 x Y = 3E-155e, with b = 0.1818, shows that, from 1991 to 2008, India's goods export rate to the Republic of 

South Korea was 0.1831 times higher every year. 

 

 

Graph.2 

India's Merchandise Import Trends from the Republic of South Korea, 1991–2008 

Equation of trend: 0.1646 x (7.2) 

Y = 1E-140e; X is time; Y is the amount of goods that India imports from the Republic of South Korea; R Square = 0.93 indicates 

an excellent match since time accounts for 93% of the variance in Y. 

According to the fitted trend, 0.1818 x Y = 3E-155e, where b = 0.1818, the rate at which India imported goods from the Republic of 

South Korea between 1991 and 2008 was 0.1646 times higher annually. 

Trade barriers between India and South Korea - 

6. Barriers in India -  

India faced a number of obstacles that impacted commercial relations with South Korea between 1991 and 2008. During this time, the 

two nations' trading relationship was developing, but a number of obstacles prevented trade from proceeding smoothly. During this 

period, India encountered a number of obstacles in its commerce with South Korea, including: 

High Tariffs and Non-Tariff obstacles: South Korea created non-tariff obstacles to India, while the country imposed comparatively 

high tariffs on a number of imports. Strict quality criteria, quotas, technical restrictions, and license requirements were some of the 

obstacles that prevented Indian goods from entering the South Korean market. 

 

Trade Imbalance: During this time, India and South Korea had a trade imbalance. The imbalance was caused by increased imports 

from South Korea, especially in the electronics, industrial, and luxury goods sectors. Automobile Sector Problems: The existence of 
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South Korean automakers presented difficulties for the Indian car sector. India's domestic auto sector was hurt by the import of cars and 

auto parts from South Korea, raising questions about the industry's ability to compete in the market. 

 

Regulatory Barriers and Market Access: Tight rules, certification requirements, and restricted market access made it difficult for 

Indian items to enter the South Korean market, especially in industries like medicines, agricultural products, and textiles. 

 

Concerns Regarding Intellectual Property Rights (IPR): 

Tensions were frequently caused by issues pertaining to intellectual property rights. Conflicts and difficulties in economic relations 

resulted from India's intellectual property rights rules, which weren't always in line with the objectives of South Korean businesses.  

Trade Restrictions for Services: Trade restrictions applied to services in addition to products. Trade in industries like banking and 

information technology was hampered by restrictions on the mobility of personnel and services. 

 

             It took diplomacy, talks, and a review of trade agreements to remove these obstacles and establish a more advantageous and 

balanced commercial relationship for both nations. The way in which agreements, strategies, and collaborative projects changed after 

2008 was indicative of attempts to tackle these issues and enhance commercial ties between South Korea and India. 

7. Barriers in South Korea –  

South Korea maintained a number of trade obstacles that affected commercial ties with India between 1991 and 2008. These obstacles 

hampered trade and made it difficult for Indian goods and companies to enter the South Korean market. During this time, India 

encountered a number of significant obstacles in its commerce with South Korea, including: 

 

High Tariffs and Non-Tariff Barriers: South Korea restricted Indian products' access to its market by imposing high tariffs on a 

number of different products. Non-tariff obstacles including stringent licensing procedures, import restrictions, technical rules, and 

quality standards made it difficult for Indian goods to enter the South Korean market. 

 

Trade Imbalance: South Korea's trade policies during this time helped to create a surplus of goods and services relative to India. 

India's exports to South Korea frequently exceeded those of South Korea to India, especially in industries like electronics, machinery, 

and high-tech goods. 

 

Restrictions on the Automobile Sector: The significant presence of South Korean automakers presented difficulties for the Indian 

auto sector. Concerns over market balance and competitiveness were raised by the impact of South Korea's vehicle imports on India's 

indigenous auto sector. 

 

Market Entry and Regulatory Barriers: Strict laws, certification requirements, and market entry barriers made it difficult for Indian 

goods, particularly those in the pharmaceutical, agricultural, and textile industries, to enter the South Korean market. Concerns 

Regarding Intellectual Property Rights (IPR): 

Intellectual property rights issues have presented obstacles for Indian businesses. There were disagreements and complications in 

economic relations as a result of South Korea's policies and regulatory framework occasionally clashing with Indian methods. 

 

Trade restrictions on services: Apart from trade restrictions on goods, restrictions on the mobility of professionals and services 

posed challenges for Indian service providers operating in industries like banking and IT. 

 

Establishing a more equitable and mutually productive trading relationship between India and South Korea necessitated diplomatic 

conversations, consultations, and possible amendments to trade agreements in order to address these obstacles. The goal of later 

changes to trade agreements and laws was to reduce some of these obstacles and enhance commerce between the two nations. 

8. Area of future cooperation -  

 

The commercial connection between South Korea and India has been steadily growing, and both nations might cooperate in a number 

of sectors in the future to strengthen their economic ties. Future commercial cooperation between South Korea and India should focus 

on the following important areas: 

 

Information Technology (IT) and Electronics: There is a lot of potential for cooperation in the IT industry, which includes software 

development, digital services, and electronics production. Technology alliances and joint ventures may be facilitated by South Korea's 

manufacturing prowess in hardware and India's software skills. 

 

Cars and Automotive Components: There are chances for closer cooperation in the automotive industry. The automobile industry 

in India is expanding, and South Korean automakers Hyundai and Kia Motors are well-represented in the country. Additional 

partnerships, technological exchanges, and R&D cooperation 
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Green technologies and renewable energy: Both nations have expressed interest in finding solutions for renewable energy. Cooperation 

in green technology and energy-related fields, such as solar and wind energy, may result in cooperative R&D projects that advance 

sustainable energy solutions. 

 

Pharmaceuticals and Healthcare: Research, development, and manufacturing cooperation are all possible in the pharmaceutical 

industry. Opportunities for collaboration exist between South Korea's innovations in healthcare technologies and India's superiority 

in generic drugs. 

 

Textiles and Fashion sector: Collaboration in textiles, clothing, and fashion is possible given South Korea's creative fashion sector 

and India's ability to produce textiles. New goods for both domestic and foreign markets may be developed as a result of joint ventures 

or knowledge exchange.  

Defense and Security: A growing area of cooperation is in the production of defense equipment, technological transfers, and security-

related projects. Partnerships might be facilitated by South Korea's technological improvements in military systems and India's 

expanding defense sector. 

 

Tourism and Cultural Exchanges: More cooperation in the travel and tourism, as well as the entertainment sectors, can improve 

relations between individuals. Encouraging travel and cultural activities may improve intercultural communication and economic 

collaboration.  

Agriculture and Food Processing: Collaboration in agricultural technology and the food processing sector may result in agribusiness 

partnerships, enhancing food security and boosting agricultural commerce between the two countries. 

 

These sectors provide South Korea and India good chances to strengthen their commercial relations and expand their economic 

connections. Technology transfers, joint ventures, cooperative efforts, and policy measures can all help to broaden and diversify the 

trading environment between the two nations. 

 

CONCLUSION –  
There was a notable era of evolution and change in the commercial relationship between India and South Korea between 1991 and 

2008. Both countries made significant progress in developing commercial links and had significant economic growth during this time, 

despite persistent obstacles and difficulties. 

 

During this time, both nations saw a change from trade policies that were protectionist to ones that were more free and open. Growing 

and diversifying the economy was made possible by this shift in the ability to engage in more international commerce. 

 

There were still some issues even with the increase in bilateral trade volume. Regulations, particularly in industries like textiles, cars, 

and medicines, were common, as were trade imbalances that favored South Korean exports and high tariffs and non-tariff barriers on 

particular items. The trading environment was shaped by the unique strengths and economic priorities of both South Korea and India. 

India aimed to increase its export market because of its capabilities in IT, pharmaceuticals, textiles, and agriculture. With its technical 

innovations, especially in the automotive, electronics, and heavy sectors, South Korea sought to have a significant impact on the 

Indian market. 

 

The time frame set the stage for future collaboration and expansion of commercial ties between South Korea and India. The two 

nations' commitment to deepening their economic connections was demonstrated by their efforts to rectify trade imbalances, lower 

obstacles, encourage cooperation in developing areas, and sign the Comprehensive Economic Cooperation Agreement (CECA) in 

2009. In summary, the years 1991–2008 paved the way for India and South Korea to have a more significant and varied commercial 

partnership. Despite obstacles, the two countries' shared commitment to building a more balanced and mutually beneficial trading 

relationship was demonstrated by the expanding economic links and policy measures during these years, which laid the groundwork 

for increased bilateral commerce in the years that followed. 
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