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ABSTRACT 

Six months after the nationwide lockdown, to halt the spread of virus, households are facing the effects of slowing economy either through layoffs, 

pay cuts or salary deferment. The techno-verse sector is not an exemption. However, the pandemic has compelled people with long term financial 
plans to give up or rethink some of their financial goals. COVID-19 has helped people realise the importance of contingency planning of their 

finance. An attempt was made to analyse the financial planning attitudes of employees working in the IT and manufacturing sector during the 

pandemic. The data collected was primary in nature. Responses were collected from a sample of 1204 employees from IT and Manufacturing 

companies in Chennai city. Various tools such as, Percentage Analysis Correlation, regression and the relationship analysis are determined with 
the results of, ANOVA Table, ‘t-test’ using  SPSS software. The findings of the study states that there is a change in financial preferences before 

and after the pandemic. 

Keyword – Finance planning, salary, income, expenses, paired sample test, ANOVA 

 

I. INTRODUCTION 

Financial planning is important for each and every paid person to face numerous unpredictable future occurrences that may or may 

not occur in their lives, just as we know that running a motorcycle requires gasoline. Financial planning is the process of creating a 

blueprint of a person's existing assets and long-term financial objectives, as well as the tactics for achieving them. Investing in bank 

deposit schemes, mutual funds, equities, and shares, among other things, is part of financial planning. A person's financial 

preparedness may safeguard him in an emergency or uncertain scenario. Every person should have a financial plan since it aids in 

achieving financial goals such as paying for their children's school, future medical needs, and future family demands, among others. 

 

II. LITERATURE REVIEW 

 Ashwin Cletus [1] I.T Employees should begin to think about and grasp the value of money, saving, and investment in order 

to avoid a crisis at any point in their lives. They must learn how to budget and plan for their financial needs. The inflation rate, 

per capita gross domestic output, and other factors all influence a country's financial situation. Savings from middle-class 

households is also important for strengthening a country's financial condition because it leads to higher investments and capital 

formation. Savings lead to increased investments in a straight proportional relationship. Savings serve as a backbone for 

investments, with higher savings leading to higher investment and vice versa, based on public perceptions of macroeconomic 

balance in national accounts. Different types of savings exist in an economy, with household financial savings accounting for 

the majority of total domestic savings. Another way to save (Himanshujoshi director monetary policy department Reserve 

Bank of India, 2017). 

 Dr .Sandhya KumariMuzaffarpur [2] In the corona virus epidemic, India is one of the worst-affected countries in the world, 

with recorded cases increasing in recent weeks as the country emerged from a stringent state wide lockdown. Since January, 

India has reported a total of over 400000 cases of illness. Though the percentage of infected individuals is still low when 
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compared to the population size, it is nevertheless a significant number. India also claims that the number of persons who have 

recovered from the illness is more than the number of those who are still infected. The country was put under lockdown in late 

March, and it was prolonged multiple times after that. Millions of people, many of them daily wage earners, lost their jobs and 

cash streams as a result of tight regulations that halted mast economy operations. The influence of the COVID -19 epidemic 

on India's economy is also discussed in this study. 

 Arpita Gurbaxani, Rajani Gupta [3] To learn how the COVID-19 pandemic has influenced individual investment and financial 

decisions in small communities in developing countries like India. 

 CFFC NATIONAL SURVEY [4] The Commission on Financial Capability polled 3085 persons about how the COVID-19 

outbreak affected their personal and household finances. They were questioned about their earnings, bill payment, borrowing, 

debt, savings, and ability to pay for other necessities like food. This survey was created by a professor. The Dynata online 

panel was used for the fieldwork in New Zealand, which took place between 14 and 28 April 2020. 

 AMERITRADE [5]  From April 24 to May 4, 2020, The Harris poll conducted an online survey in the United States on behalf 

of TD Ameritrade among 1008 US adults aged 24 and older having at least $10000 in investable assets. 

 Dr. Bhawana Bhardwaj and Dr. Nisha Sharma (2013) conducted a study on "Saving and investment patterns of employees of 

Bhara University, Solan (HP)" with a sample of 50 employees of Bhara University from various departments (both teaching 

and non-teaching) who were chosen at random. They found that while 80% of employees are aware of industrial securities, 

only 8% of them invest in them. Some employees have invested in stock shares and a small number of employees have invested 

in debentures, whereas the majority of employees have not invested in industrial securities. It was also shown that the majority 

of employees are aware of the possibility of investing in securities, but they do not do so because they believe it is a risky 

investment. 

 With a sample of 150 respondents, R Sreepriya and P Gurusamy (2013) investigated the "Investment pattern of salaried 

individuals in the district of Coimbatore" and found that the majority of the respondents are educated up to college level and 

are aware of investment options. It was also shown that the majority of respondents choose long-term investments, with bank 

savings being the most popular. They have had no issues with their investments. The study also revealed that there was a link 

between respondents' educational qualifications and their level of fulfilment. 

 VarshaVirani (2013) conducted a study with a sample of 100 school teachers on "Saving and investment patterns of school 

teachers in Rajkot city, Gujarat," and found that the majority of the instructors favour bank fixed deposits and government 

securities as investment options. The main factors for investment have traditionally been high interest rates and safety. It also 

demonstrated a high rate of return as well as a tax advantage. It has influenced the respondents' investment decisions. There 

was a paucity of knowledge about stock and mutual funds as investing options. It also indicated that the majority of teachers 

are putting money aside for their children's education, marriage, and other life aspirations. 

 With a sample of 100 respondents, Brahma Bhatt, P.S. RaghuKumari and Sharmira Malekar (2012) conducted a study on 

"investor behaviour on investment avenues in Mumbai." People prefer to invest in the stock market over other options, 

according to the report, despite the fact that they can lose a lot of money. Investors value savings and safety, but they also 

desire higher interest at minimal risk in a shorter time frame, according to the report. The study also found that the majority 

of respondents have a higher educational background and use two or more sources of information when making financial 

decisions. It also said that the majority of respondents consult with family and friends before investing, and that the 

respondents' decisions are made on their own initiative. Gold is more appealing to female respondents than any other option. 

 Krishnamurthy (2015) "Investment Pattern and Awareness of Salaried Class Investors in Tiruvannamalai District of Tamil 

Nadu". The findings also show that some criteria, such as education level, investor age, number of family members, and so 

on, have a substantial impact on investing options. The current study is based on primary data acquired through the distribution 

of a closed-ended questionnaire. The data was analysed using the chi-square test. The majority of respondents are saving 

money in bank accounts for the foreseeable future, according to the data. 

 Rini Hastuti (2014) "Tax Awareness and Tax Education: A Perception of Potential Taxpayers". Taxpayers must grasp all tax 

rules in order to use the self-assessment method. Students with a high level of education are seen as potential tax payers since 

they will earn income that will be subject to taxes in the future. According to prior studies, a complete grasp of taxes is linked 

to tax evasion, hence tax education is essential. 

 Saravanan, Muthu Lakshmi (2017) "Tax Saving Schemes and Income Tax Saving Instruments in India" Individual income tax 

planning and tax saving instruments will be investigated. They can plan ahead of time for their tax savings instrument by doing 

so. Tax preparation is an important aspect of our overall financial strategy. The goal of the study is to determine the most 

appropriate and widely used tax saving scheme and tax saving instrument, as well as the amount saved by utilising that 

instrument. 

 Jon Gruber, Emmanuel Saez (2002) "Taxable income elasticity: evidence and implications" The total elasticity of taxable 

income is a key tax policy metric that has recently garnered a lot of attention, although there is a lot of uncertainty regarding 

it. Real income elasticity, excluding tax preferences, is substantially smaller. We also estimate minor income impacts on 

reported income tax changes, implying that the compensated and uncompensated taxable income elasticities are relatively 

comparable. 

 

 

 

III. METHODOLOGY 
A. Objectives of the study 

 To analyse the financial planning of techno verse employee’s pre and post COVID pandemic. 

 To analyse the change in preferences of investments based on demographics during pre and post COVID pandemic. 

 

http://www.ijrti.org/


© 2022 IJNRD | Volume 7, Issue 5 May 2022 | ISSN: 2456-4184 | IJNRD.ORG 

IJNRDA001105 International Journal of Novel Research and Development (www.ijnrd.org)  

 

727 

 

B. Methodology 

Data collected is primary in nature: A questionnaire has been prepared and circulated for responses over the salaried employees in 

techno-verse sector. The responses collected were tested by applying various statistical tools such as Percentage Analysis 

Correlation, regression and the relationship analysis are determined with the results of, ANOVA Table, ‘t-test’ using SPSS software. 

C. Hypothesis Tested 

1. No change in investments before and after COVID pandemic. 

2. No change Unexpected expenses made before and after COVID pandemic 

3. No difference between educational qualification and annual income.  

4. No difference between annual savings and educational qualifications 

5. No difference between annual income and savings plan. 

6. No difference between savings plan and survival period without income. 

 

IV. ANALYSIS AND FINDINGS 

Demographic Analysis: 

Table 1and 2 shows the demographic profile of the respondents with reference to age and educational qualifications. Over a sample 

of 1204 respondents 37.54% are of age 35-39. Then, 25.42% respondents opted that they have not invested before COVID. The 

majority of 32.97% respondents opted that they have not invested after COVID. The 30.73% of respondents spends on unexpected 

expenses before pandemic. The majority of 21.93% respondents spends one time on unexpected expenses after pandemic. For 

education qualification criteria the majority of 47.76% respondents are belongs to U.G Engineering. The majority of 55.07% 

respondents has the annual income between Rs.100,000 – Rs.499,999. The majority of 52.08% respondents have taken loan for one 

time. The majority of 35.30% respondents have saved their income as per the planned schedule. The majority of 28.65% respondents 

have opted that they could able to manage their regular expenses without income for one month. The majority of 71.01% respondents 

said that COVID-19 has increased the need for money in hand. The 60.47% respondents have described that their financial situation 

is neither good nor bad. 

 

Table 1: Age of respondents 

Grouped Age Number of Respondents Percentage of Respondents 

20 - 24 452 37.54% 

25 - 29 236 19.60% 

30 - 34 183 15.20% 

35 - 39 128 10.63% 

40 - 44 36 2.99% 

45 - 49 68 5.65% 

50 - 55 101 8.39% 

Grand Total 1204 100.00% 

 

 

Table 2: Educational Qualification of respondents 

Educational 

Qualification 

Number of 

Respondents 

Percentage of 

Respondents 

HSC/Diploma 52 4.32% 

MBBS and PhD 4 0.33% 

PG Arts & Science 225 18.69% 

PG Engineering 36 2.99% 

UG Arts & Science 312 25.91% 
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UG Engineering 575 47.76% 

Grand Total 1204 100% 

 

 

Table 3: Annual Income of respondents 

Annual Income 

Number of 

Respondents 

Percentage of 

Respondents 

100000 - 499999 663 55.07% 

500000 - 899999 200 16.61% 

900000 - 1299999 125 10.38% 

1300000 - 1699999 56 4.65% 

1700000 - 2099999 68 5.65% 

2100000 - 2499999 36 2.99% 

2500000 - 2899999 36 2.99% 

2900000 - 3299999 12 1.00% 

3300000 - 3699999 8 0.66% 

Grand Total 1204 100.00% 

 

 

Table 4: Annual Savings of respondents 

Annual Savings 

Number of 

Respondents 

Percentage of 

Respondents 

15000 - 29999 323 26.83% 

30000 - 44999 206 17.11% 

45000 - 59999 180 14.95% 

60000 - 74999 56 4.65% 

75000 - 89999 50 4.15% 

90000 - 104999 196 16.28% 

150000 - 164999 36 2.99% 

195000 - 209999 68 5.65% 

240000 - 254999 24 1.99% 

300000 - 314999 65 5.40% 

Grand Total 1204 100.00% 

 

 

Table 5: Investments made before COVID pandemic 

Investments Made 

before COVID 

Number of 

Respondents 

Percentage of 

Respondents 

0 306 25.42% 

1 188 15.61% 

2 157 13.04% 

3 145 12.04% 

4 158 13.12% 

5 97 8.06% 

6 66 5.48% 

7 32 2.66% 
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8 28 2.33% 

9 27 2.24% 

Grand Total 1204 100.00% 

 

 

Table 6: Investments made after COVID pandemic 

Investments Made 

after COVID 

Number of 

Respondents 

Percentage of 

Respondents 

0 397 32.97% 

1 173 14.37% 

2 197 16.36% 

3 159 13.21% 

4 126 10.47% 

5 37 3.07% 

6 44 3.65% 

7 44 3.65% 

8 15 1.25% 

9 12 1.00% 

Grand Total 1204 100.00% 

 

 

Table 7: Unexpected expenses before COVID pandemic 

Unexpected expenses 

before COVID pandemic 

Number of 

Respondents 

Percentage of 

Respondents 

0 370 30.73% 

1 208 17.28% 

2 253 21.01% 

3 149 12.38% 

4 99 8.22% 

5 85 7.06% 

6 16 1.33% 

7 16 1.33% 

8 8 0.66% 

Grand Total 1204 100.00% 

 

 

Table 8: Unexpected expenses after COVID pandemic 

Unexpected expenses 

after COVID pandemic 

Number of 

Respondents 

Percentage of 

Respondents 

0 215 17.86% 

1 264 21.93% 

2 225 18.69% 

3 233 19.35% 

4 115 9.55% 

5 76 6.31% 
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6 36 2.99% 

7 24 1.99% 

8 16 1.33% 

Grand Total 1204 100.00% 

 

 

Table 9: Number of loans of respondents 

Number of loans Number of Respondents Percentage of Respondents 

0 235 19.52% 

1 627 52.08% 

2 198 16.45% 

3 104 8.64% 

4 20 1.66% 

5 4 0.33% 

6 8 0.66% 

7 8 0.66% 

Grand Total 1204 100.00% 

 

 

Table 10: Methods of saving from regular income 

How do you save from your 

regular income? 

Number of 

Respondents 

Percentage of 

Respondents 

Do not save regularly as expenses 

generally exceed income 119 9.88% 

Save after accumulation of 

monthly savings 43 3.57% 

Save as per planned schedule 425 35.30% 

Save something every month 339 28.16% 

Save whatever is left after meeting 

expenses 278 23.09% 

Grand Total 1204 100.00% 

 

 

Table 11: Months that you will be able to meet all your regular expenses without income 

For how many months 

will you be able to meet 

all your regular 

expenses without 

income? 

Number of 

Respondents 

Percentage of 

Respondents 

1 345 28.65% 

2 142 11.79% 

3 178 14.78% 

4 12 1.00% 

5 54 4.49% 

6 235 19.52% 
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7 48 3.99% 

8 53 4.40% 

9 24 1.99% 

12 20 1.66% 

13 28 2.33% 

14 49 4.07% 

15 16 1.33% 

Grand Total 1204 100.00% 

 

 

Table 12: Need for money in hand 

Has COVID-19 increased 

the need for more money in 

hand? 

Number of 

Respondents 

Percentage of 

Respondents 

No 349 28.99% 

Yes 855 71.01% 

Grand Total 1204 100.00% 

 

 

Table 13: Need for money in hand 

How would you describe [your 

household’s]/ [your] current 

financial situation? 

Number of 

Respondents 

Percentage of 

Respondents 

Bad 120 9.97% 

Don't Know 76 6.31% 

Neither Good Nor Bad 728 60.47% 

Very Bad 85 7.06% 

Very Good 195 16.20% 

Grand Total 1204 100.00% 

 

 

Analysing the change in preferences of financial planning: The investments made before and after COVID 

pandemic are analysed using paired sample test. The results are given in Table 14. Since p value is less than 0.001, 

null hypothesis is rejected. Thus, there is difference in investments of respondents before and after COVID 

pandemic. Unexpected expenses made before and after COVID pandemic has been analysed using paired sample 

test. The results of the analysis are shown in Table 15. Since p value is less than 0.001, null hypothesis is rejected 

and it is proved that there is difference between unexpected expenses made before and after COVID. Educational 

qualification of respondents is being tested with annual income using ANOVA. The test results are given in Table 

16. Since p value is less than 0.001, we reject the null hypothesis. Thus, there is difference between educational 

qualification and annual income.  

Then, educational qualification and annual savings are tested using ANOVA. The results are given in 

Table 17. Since p value is less than 0.001, the null hypothesis is rejected and we conclude that there is difference 

between annual savings and educational qualifications. Since the p value is less than 0.001, there is difference in 

educational qualification and number of loans. The difference in savings plan and annual income are tested using 

ANOVA. The results are given in Table 18. Since p value is less than 0.001, null hypothesis is rejected. Thus, 

there is difference between annual income and savings plan.   Savings plan is tested with survival period without 
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income using ANOVA. The results are given in Table 19. Since p value is less than 0.001, there is difference 

between savings plan and survival period without income. 

 

Table 14: Investments before COVID vs Investments after COVID 

 

Source: Output from SPSS 

 

 

 

Table 15: Unexpected expenses before COVID pandemic vs Unexpected expenses after COVID pandemic 

 

Source: Output from SPSS 

 

Table 16: Educational qualification vs Annual Income 

 

ANOVA 

 

Sum of 

Squares df Mean Square F Sig. 

Educational 

qualification 

Between Groups 329248140689

96.440 

5 6584962813799.

288 

13.962 <.001 

Paired Samples Test 

 

Paired Differences 

t df 

Significance 

Mea

n 

Std. 

Deviation 

Std. 

Error 

Mean 

95% Confidence 

Interval of the 

Difference 
One-

Sided p 

Two-

Sided p Lower Upper 

 Investments 

before 

COVID- 

Investments 

after COVID 

.504

98 

2.77607 .08000 .34802 .66195 6.312 1203 <.001 <.001 

Paired Samples Test 

 

Paired Differences 

t df 

Significance 

Mea

n 

Std. 

Deviation 

Std. 

Error 

Mean 

95% Confidence 

Interval of the 

Difference 
One-

Sided p 

Two-

Sided p Lower Upper 

 Unexpected 

expenses 

before COVID 

pandemic - 

Unexpected 

expenses after 

COVID 

pandemic 

-

.424 

2.602 .0749 -.571 -.277 -5.659 1203 <.001 <.001 
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Vs 

Annual Income 

Within Groups 565004438754

924.100 

1198 471623070747.0

15 
  

Total 597929252823

920.600 

1203 
   

Source: Output from SPSS 

 

 

Table 17: Educational qualification vs Annual Savings 

 

ANOVA 

 

Sum of 

Squares df Mean Square F Sig. 

Educational 

qualification 

Vs 

Annual Savings 

Between Groups 501949405163.

168 

5 100389881032.

634 

19.420 <.001 

Within Groups 6192850162943

.148 

1198 5169324009.13

5 
  

Total 6694799568106

.316 

1203 
   

Source: Output from SPSS 

 

 

 

The difference in savings plan and annual income are tested using ANOVA. The results are given in Table 19. 

Since p value is less than 0.001, null hypothesis is rejected. Thus, there is difference between annual income and 

savings plan.   Savings plan is tested with survival period without income using ANOVA. The results are given 

in Table 20. Since p value is less than 0.001, there is difference between savings plan and survival period without 

income. 

 

 

 

Table 18: Savings plan vs Annual Income 

ANOVA 

 

Sum of 

Squares df Mean Square F Sig. 

Annual Income Between Groups 264719891619

76.395 

4 661799729049

4.099 

13.886 <.001 

Within Groups 571457263661

943.900 

1199 476611562687.

193 
  

Total 597929252823

920.200 

1203 
   

Source: Output from SPSS 
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Table 19: Savings plan vs Survival Period without income 

Source: Output from SPSS 

 

VII. CONCLUSION 

This study was conducted among the employees in the manufacturing and the IT sector in Chennai city. The 

changing financial preferences were analysed in the pre and the post COVID pandemic. The results of the various 

statistical tools explain that there is a difference in the investment pattern of the employees before and after the 

pandemic, significant change was identified in the unexpected expenses met by the employees before and after 

pandemic, the savings plan of the employees too changed based on their annual income and survival period. This 

study has taught us that maintaining our finances and planning for the future is not just for middle-aged people 

but for people of all age groups. It is critical to recognise the significance of financial planning throughout COVID; 

it is about managing your money in the now while also preparing for the future. As a result, workers should be 

knowledgeable about the plans they choose and invest prudently so that they are available when needed, 

particularly during a pandemic. 
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